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Share sale Confidential

About the deal

We were instructed by the Shareholders of Electric Parade Limited (Company)
to sell their entire shareholding in the company to a property developer.

The shares were split amongst 10 separate shareholders which made
communication at times difficult to co-ordinate and lead to the appointment

of a shareholder representative to make binding decisions on behalf of the
remaining shareholders. The Company had been incorporated as an SPV with
the purpose of simply holding a parade of shops and flats above. It was the
intention of the buyer to develop the property and build a new block of flats on
top of the parade of shops.

How did Birkett Long add value to the client?
Consideration was given to the most appropriate way to structure the sale,
either by way of a simple property sale by the Company or a share sale,
having given consideration to the tax advantages of a share sale this option
was deemed the most favourable to the parties. Working closely with the
commercial real estate department meant we were able to provide joined
up advice to the client and assist by providing certain benefits to some of
the shareholders who were also lease holders of some of the premises. This
included a service charge free period and licence to alter their property.
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